
CREATIVE SECTOR TAX RELIEFS     
MUSEUMS AND GALLERIES 
EXHIBITION TAX RELIEF
Background

Some museums and galleries are eligible for 
Museums and Galleries Exhibition Tax Relief (ETR). 
This relief can increase the amount of expenditure 
that is allowable as a deduction for tax purposes or, 
if the company makes a loss, can be surrendered 
for a payable tax credit. This can provide a subsidy 
towards the costs of producing a museum or gallery 
exhibition, even where a charitable company does not 
normally pay corporation tax.  

At the Autumn Budget 2021, the government 
announced an increase in the rates of theatre tax 
credit with effect from 27 October 2021 (Budget 
day). From that day, the rate applicable to touring 
productions has increased from 25% to 50% and 
the rate applicable to non-touring productions has 
increased from 20% to 45%. Those rates are set to 
decrease to 35% and 30% respectively from 1 April 
2023 and back to 25%/20% from 1 April 2024 onwards. 
At the same time, some changes were announced to 
clarify or amend some of the conditions for relief to 
ensure that it continues to meet the policy objectives. 
Those changes have effect for productions where the 
production phase starts on or after 1 April 2022.  

Main features

• The relief applies to exhibitions of an organised 
collection of objects or works displayed by a 
museum or gallery  

• To be eligible, at least 25% of the core expenditure 
on the production of the exhibition must relate to 
activities in the European Economic Area (EEA)  

• ETR only applies to a company that is either a 
charitable company, a company owned by a charity, 
or a company owned by a local authority.  

Charitable bodies not within the scope of corporation 
tax are also excluded from the relief (though a 
subsidiary company can qualify and a special purpose 
vehicle will often be created for this purpose). 
Partnerships and individuals are also excluded from 
claiming the relief.  

In each case, either the company itself or its parent 
charity or parent local authority must be responsible 
for maintaining a museum or gallery. A museum or 
gallery is not strictly defined, but it includes a library 

or archive and also includes outdoor exhibition sites. 
This inclusive definition means that a wide range 
of charitable organisations can benefit, even if the 
charity maintains an exhibition space but is not solely 
a museum or gallery operator. 

Exhibition production companies

It is the production company which is entitled to 
make the claim for this relief. A production Company 
is responsible for producing, running and (where 
applicable) closing the exhibition. It must have an 
active involvement in the decision-making process 
during the production, running and closing phases of 
the exhibition.  

It must also make an effective creative, technical and 
artistic contribution to the production, and directly 
negotiate, contract and pay for rights, goods and 
services in relation to the production. 

Criteria for an exhibition to qualify 

For the purposes of the relief, an exhibition is a curated 
public display of an organised collection of objects or 
works considered to be of scientific, historic, artistic or 
cultural interest.  

The display must be open for admission to the general 
public, though a small number of sessions may be 
excluded from general admission without prejudicing 
an exhibition normally open to the general public. The 
exhibition may be permanent or temporary. However, 
only permanent exhibitions that are newly developed 
(post April 2017) will be eligible for the relief. 

Exclusions 

A display is not an exhibition for the purposes of the 
relief if its main purpose, or one of its main purposes, is 
to sell anything displayed or to advertise or promote any 
goods or services. No items displayed can be displayed 
for sale. Exhibitions including live animals or plants – for 
example, a zoo – are excluded.  

Exhibitions in which a live performance is the main 
focus are also excluded although live performances 
may nevertheless qualify for the separate Theatre Tax 
Relief. An exclusion also applies in the case of exhibitions 
organised in connection with a competition or contest.  

For exhibitions where the production stage starts on or 
after 1 April 2022, a display or an object or work will not 
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fall within the definition of “exhibition” to the extent that 
the public display is subordinate to the use of the object 
or work for another purpose.

Criteria for a touring exhibition 

From 27 October 2021, a touring exhibition benefits 
from a 50% rate of repayable credit, instead of the 45% 
applicable to non-touring exhibitions. It must meet the 
above conditions and also: 

•  It must be held at two or more venues 

•  At least 25% of the objects or works displayed at the 
first venue must be displayed at every subsequent 
venue 

•  Installation at one venue and deinstallation at other 
venue must be within six months of one another 

•  The production Company must be able to 
demonstrate an intention to tour at the outset of the 
production phase.  

Minimum EEA expenditure requirement 

To be eligible for Exhibition Tax Relief, no less than 25% 
of the core expenditure on the theatrical production 
must be EEA expenditure. Expenditure on services is 
EEA expenditure if the services are carried out within 
the EEA, and expenditure on goods is EEA expenditure 
if they are purchased from an EEA supplier.  

NOTE: Unlike other creative sector reliefs, no cultural 
test applies to ETR. 

Types of qualifying expenditure 

Core expenditure  

The amount of ETR is based on the expenditure of the 
production company. Core expenditure is expenditure 
incurred by the production company on producing 
an exhibition (including pre-trading expenditure). 
This may include curator fees, and installation, de-
installation and closure costs at a particular venue. It 
may also include transport costs and the cost of hiring 
exhibits.  

Non-qualifying expenditure  

Core expenditure does not include: 

• Costs relating to speculative development of an 
exhibition (e.g. determining whether it is feasible) 

• Ordinary running activities (e.g. marketing, legal 
advice) 

• Further development of the exhibition during the 
running stage 

• Purchasing of exhibits 

• Expenditure on infrastructure, unless incurred solely 
for the exhibition.  

Deinstallation and closing costs are only “core 
expenditure” if opening and closing dates at a 
particular venue are within 12 months.  

Storage costs for touring exhibitions are only core 
expenditure in respect of storage away from museum 
sites for up to four months, between display at two 
different venues.  

When carrying out the calculations, costs only qualify 
as core expenditure if they are paid by the production 
company within four months of the end of the period 
of account for which the tax relief is claimed.  

Capital costs in relation to the production are 
not automatically excluded. However, they must 
be directly incurred in relation to developing the 
exhibition and not relate to, for example, general 
building works for a museum or gallery. 

How is relief given? 

The costs of the production incurred by the production 
company will be deductible from the total income of 
the production company under the normal rules for 
calculating company profits and losses.  

Each exhibition must be accounted for as a separate 
trade within the company’s corporation tax 
computation.  

Enhanced tax deduction 

The production Company is eligible for an enhanced 
deduction, reducing tax payable (where the 
production company has a taxable source of income) 
or potentially creating or increasing a taxable loss. The 
value of the enhancement (the enhanced losses) is the 
lower of: 

 • 80% of total core expenditure; or 

 • 100% of EEA core expenditure.  

Payable tax credit 

The total losses can be used in one of two ways: 

• The entire amount of the total losses can be set 
against the taxable income of the production 
Company 

• A proportion of the total losses up to a maximum 
amount, equal to the qualifying expenditure can be 
surrendered to HMRC for a payable tax credit (the 
“surrenderable loss”).  

The amount of the “surrenderable loss” for any 
accounting period is the lower of: 

• The amount of the trading loss in the period (taking 
account of the additional deduction) 

• The enhanceable expenditure for that period (i.e. 
the lesser of core EEA expenditure or 80% of total 
core expenditure) less any amount surrendered in 
previous periods.  
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Total income £600k

Total expenditure £(500k)

Pre-orchestra tax relief profit/
(loss)

£100k

EEA core expenditure £(300k)

Additional deduction available 
on core expenditure

£(300k)

Post-tax relief profit/(loss) £(200k)
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Payable Tax Credit Rates 
The rates of payable tax credit are as follows:  
 

Accounting period 
beginning

Rate of payable tax credit

Prior to 27 October 2021  25%  

27 October 2021 – 31 
March 2023  

50%  

1 April 2023 – 31 March 
2024  

35%  

Where an accounting period straddles the date of a 
rate change (27 October 2021, 1 April 2023 or 1 April 
2024), the company is treated as if it has two separate 
accounting periods falling before and after the 
relevant date. Profits of the two notional periods are 
apportioned on a just and reasonable basis.  

The relief is currently set to end on 31 March 2024. 
 
Type of exhibition

The relief is capped at a maximum of £100,000 payable 
tax credit per exhibition for touring exhibitions, or 
£80,000 for other exhibitions. This is equivalent to an 
exhibition with £500,000 of qualifying expenditure 
(assuming that 80% or more of that expenditure takes 
place in the EEA).  

Under State Aid rules, the production company is 
also limited to claiming a maximum payable credit of 
€50 million per accounting year although this limit is 
unlikely to create any problems.  

It is important to note that a trading subsidiary can 
generate this repayment without impacting existing 
Gift Aid arrangements on its other trading activities.  

Claiming tax relief during an exhibition’s run

If it is desired, a production company can claim 
the tax relief in instalments at the end of each of 
its accounting periods during the production of an 
exhibition, rather than only on completion.  

This is useful for exhibitions developed with a long 
timescale in mind and that have long production 
schedules, and it may also be beneficial for cash-flow 
purposes. 

Sub-contracting the production 

Using a subsidiary as the production company vehicle 
allows a charity to contract the exhibition operation to 
it and ensure the maximum value is extracted from 
the relief. A legal agreement between the charity 
and the production company should be entered 
into for each exhibition to confirm the respective 
responsibilities of each party. Normally, this would 
involve the subsidiary subcontracting the production 
of the exhibition back to the museum. 

Example 

Above is an example to illustrate how a tax credit could 
be calculated for a production company.  

A production company creates a touring exhibition 
with total core expenditure of £500k. This includes 
core EEA expenditure of £300k. The production earns 
£600k for the production company. 

The surrenderable loss is the lower of: 

• The post-tax relief trading loss of £200k (see 
calculation) 

• The core expenditure of £300k. This production 
company can surrender any amount up to £200k of 
losses. The maximum amount of credit due, based 
on a payable credit rate of 25% multiplied by the loss 
surrenderable, is 25% x £200k = £50k. 

How can Moore Kingston Smith assist me? 

This document, together with our publications on the 
other creative sector tax reliefs, provide only a brief 
summary of the issues surrounding them. We would 
be pleased to discuss your particular circumstances 
and provide advice in relation to your eligibility for tax 
reliefs.


